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Terms and Conditions for Options traded on the Stock Exchange of Hong Kong
(Stock Options Trading Account)

These Terms and Conditions for Options trading on the Stock Exchange of Hong Kong (Stock Options Trading Account) are
supplemental to the Terms and Conditions relating to the sale and purchase of securities (Cash Account) and (where applicable) the
Terms and Conditions for Share Margin Financing Facility (Margin Account) entered into by the Broker and the Client whereby the
Client’” s “Account” as defined below is allowed to conduct Stock Options trading. Where any conflict arises between the Terms and
Conditions relating to the sale and purchase of securities (Cash Account), the Terms and Conditions for Share Margin Financing Facility
(Margin Account)(where applicable) and the Terms and Conditions for Options traded on the Stock Exchange of Hong Kong (Stock
Options Trading Account), the provisions in the latter shall prevail.

1. Interpretation
1.1 In these terms and conditions, the following expressions shall have the following meanings unless the context requires
otherwise:-

“Account” means the account which the Client conducts Options trading on the SEHK via the Broker;

“Broker” means Shenyin Wanguo Securities (H.K.) Limited;

“Broker’ s Group” means the ultimate holding company of the Broker and each and every subsidiary of such
holding company including without limitation, Shenyin Wanguo Futures (H.K.) Limited and
Shenyin Wanguo Nominees (H.K.) Limited,;

“Client” means the person or persons who have signed an Application Form to open an Stock Options
Trading Account (i.e. Account Opening Form - Stock Options Account) with the Broker and
where the Account(s) is opened by more than one persons, “Client” means all of such
persons collectively and any personal representative or successor in title thereof and permitted
assign thereof;

“Client Agreement” means the Terms and Conditions relating to the sale and purchase of securities (Cash Account),
the Circular to Clients relating to the Personal Data (Privacy) Ordinance issued by the Broker,
the Terms and Conditions for Share Margin Financing Facility (Margin Account) (where
applicable) the Terms and Conditions for Options traded on the Stock Exchange of Hong Kong
(Stock Options Trading Account) and the Application Form to open a Stock Options Trading
Account duly signed by the Client which shall be read together as one document;

“Client Contract” has the meaning as defined in the Options Trading Rules of the SEHK and means a contract
validly made at the time when an order in respect of an option series i1s matched by the Options
System with another order in respect of that option series and incorporates the terms and
conditions of the Standard Contract for a particular option series;

“Client Securities means the Securities and Futures (Client Securities) Rules (Chapter 571H of the Laws of Hong

Rules” Kong) made by the SFC under section 148 of the Securities and Futures Ordinance as amended
from time to time;

“HKEx” means Hong Kong Exchange and Clearing Limited;

"HKSCC" means the Hong Kong Securities Clearing Company Limited;
“Collateral” means cash and/or securities and/or other assets as may be agreed from time to time as security
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for the Client’ s obligation to the Broker under the Client Agreement;

“Options Trading” means the purchase, closing, exercise, settlement and discharge of long options transactions and
include writing of options through the Account or otherwise creating any short open position;

“Options Trading means the Options Trading Rules of SEHK as amended from time to time;
Rules”

“Rules” means all laws, rules and regulatory directions applying to the Broker (as an option exchange
participant), which include the Options Trading Rules of SEHK, the Clearing Rules of SEOCH
and the rules of the HKSCC;

“SEHK” means the Stock Exchange of Hong Kong Limited;

“SEOCH” means The SEHK Options Clearing House Limited; and

“Terms and means these Terms and Conditions for Stock Options Trading (Stock Option Trading Account),

Conditions” the Terms and Conditions relating to the sale and purchase of securities (Cash Account), the

Terms and Conditions for Share Margin Financing Facility (Margin Account)(where applicable)
and the Circular to Clients relating to the Personal Data (Privacy) Ordinance issued by the
Broker.

All references to the term “Account” in the Client Agreement shall, where appropriate, upon the opening of the Stock
Options trading Account, and for the purposes of the Client Agreement and this Terms and Conditions include an Account in
respect of which the Client conduct Options Trading on the SEHK via the Broker.

Where the context allows, references to terms defined in the Client Agreement shall have the same meaning when used in
these Terms of Business but references to numbered clauses shall be to clauses of these Terms of Business.

Words and phrases not defined will have the meaning given to them in the Options Trading Rules and the Options Clearing
Rules of SEOCH, and references to clauses in this Terms and Conditions shall refer to clauses contained in this Terms and
Conditions, unless the context otherwise requires.

The heading to the clauses are inserted for convenience only and do not affect their interpretation and construction.
Confidentiality

The Broker will keep information relating to the Account confidential, but may provide any such information to the Securities
and Futures Commission, SEHK, HKEx and other relevant regulator.

Client’ s Representation and Warranties

The Client confirms that:-

(a) the Account is operated solely for the Client’ s account and benefit, and not for the benefit of any other person; or

(b) the Client has disclosed to the Broker in writing the name of the person(s) for whose benefit the Account is being
operated; or

(c) the Client have requested the Broker to operate the Account as an Omnibus Account, and will immediately notify the
Broker, on request, of the identity of any person(s) ultimately beneficially interested in Client Contacts.

The Client confirms that he/she is not an employee of any Options Exchange Participant of the SEHK and that no employee
of any Options Exchange Participant will have a beneficial interest in the Account.

Applicable Rules

All Exchange Traded Options Business shall be effected by the Broker in accordance with the Rules; and in particular,
SEOCH has authority under the Rules to make adjustments to the terms of Contracts, the Broker should notify the Client of
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any such adjustments which affect Client Contracts to which the Client is a party, and all actions taken by the Broker, by
SEHK, by SEOCH, by HKSCC in accordance with such Rules shall be binding on the Client.

The Client agrees that the terms of the Standard Contract for the relevant option series shall apply to each Client Contracts
with the Broker, and that all Client Contracts shall be created, exercised, settled and discharged in accordance with the Rules.

Collateral

The Client agrees to provide the Broker with Collateral as may be agreed from time to time, as security for his/her obligations
to the Broker under the Client Agreement and maintain Collateral. Such Collateral should be paid or delivered as demanded
by the Broker from time to time, and the amounts required by way of Collateral should not be less than, but may exceed, the
amounts as may be required by the Rules in respect of the Client’ s open positions and delivery obligations, and further
Collateral may be required to reflect changes in market value. The Broker may change any Collateral in its sole discretion and
at any time without prior notice to the Client. If the Broker determines that additional Collateral is required, the Client agrees
to deposit with the Broker such additional Collateral forthwith upon demand. No previous Collateral shall establish any
precedent.

If the Broker accepts securities by way of Collateral, the Client will on request provide the Broker with such authority as the
Broker may require under the Rules to authorize the Broker to deliver such securities, directly or through an Options
Exchange Participant, to SEOCH as SEOCH Collateral in respect of Exchange Traded Options Business resulting from the
Client’ s instructions to the Broker; and the Broker does not have any further authority from the Client to borrow or lend the
Client’ s securities or otherwise part with possession (except to the Client or on the Client’ s instructions) of any of the
Client’ s securities for any other purpose.

The Broker will collect Collateral and Premium in accordance with the Rules.

Without prejudice to Clauses 5.1 to 5.2, calls or demands for Collateral must be met or satisfied by the Client forthwith upon
demand by the Broker. The Client shall on demand put the Broker in funds or moneys or arrange for the Broker to be put in
funds or moneys in time to enable the Broker to discharge any liability incurred or to be incurred in connection with Options
Trading transaction effected in relation to the Account. The Client shall on demand reimburse the Broker for all costs and
expenses incurred by it in connection with Options Trading transaction effected in relation to the Account and/or pay or
settle any outstanding amount under the Account.

The Broker is not liable to pay interest on the moneys or funds paid to or received by the Broker in respect of the Account
whether on deposit or however described. The Broker is entitled to retain for its own benefit any interest or other realized
income or increase in value earned or received in respect of such moneys or funds. The Broker is entitled to charge and the
Client agrees to pay interest to the Broker in respect of any deficit or any moneys or funds otherwise owing to the Broker at
any time at such rates and on such other terms as the Broker notifies the Client from time to time as determined by the
Broker from time to time. Interest shall be payable on the last day of each calendar month or forthwith upon demand by the
Broker.

The Client shall monitor the Account so that at all times the Account shall contain a sufficient account balance to meet the
Collateral. The Broker may modify such Collateral for the Client at any time in the Broker s absolute and sole discretion.
The Broker may reject any Instructions or order of the Client if the Client does not have a sufficient account balance to meet
the Collateral and may delay the processing of any Instructions or order while determining the correct collateral status of the
Account. The Client shall maintain, without notice or demand from the Broker, a sufficient account balance at all times so as
to continuously meet the Collateral. The Client must at all times satisfy whatever Collateral calculated by the Broker.

The Broker has no obligation to notify the Client of any failure to meet the Collateral in the Account prior to the Broker
exercising its rights, powers, discretion and remedies under the Client Agreement. The Client understands and accepts that
the Broker generally will not issue call or demand on the Collateral, that the Broker generally will not credit the Account to
meet any deficiency on the Collateral, and that the Broker is authorized to exercise any of its rights under (a) section headed
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“Default” 1in Terms and Conditions for Share Margin Financing Facility (Margin Account), (b) section headed “Event of
Default” in Terms and Conditions relating to the sale and purchase of securities (Cash Account) and/or (c) Clause 6.8 in
order to satisfy the Collateral without prior notice to the Client.

In the event that the balance of the Account has zero equity or is in deficit at any time, or the Account does not have a
sufficient account balance to meet the Collateral, the Broker shall have the right, in its sole discretion, but not the obligation,
to exercise any of its rights under (a) section headed “Default” in Terms and Conditions for Share Margin Financing
Facility (Margin Account), (b) section headed “Event of Default” in Terms and Conditions relating to the sale and
purchase of securities (Cash Account) and/or (c) Clause 6.8 at any time and in such manner and in any market as the Broker
deems necessary, without prior notice demand or call to the Client. The Client agrees to be responsible for, and promptly pay
to the Broker, any deficiency in the Account that arises from such exercise of rights or remain after such exercise of rights.
The Broker shall not have any liability to the Client for any losses or damages sustained by the Client in connection with
such exercise of rights (or if the Broker experiences a delay in exercising, or does not exercise such rights).

The Client expressly waives and relinquishes any rights to receive prior notice or demand from the Broker and agrees that
any prior demand, notice, announcement or advertisement shall not be deemed a waiver of the Broker’ s right to exercise
any of its rights under (a) section headed “Default” in Terms and Conditions for Share Margin Financing Facility (Margin
Account), (b) section headed “Event of Default” in Terms and Conditions relating to the sale and purchase of securities
(Cash Account) and/or (c) Clause 6.8. The Client understands that, in the event that the Broker exercise such rights, the
Client shall have no right or opportunity to determine the manner of exercising such rights by the Broker. The Broker may,
in its absolute and sole discretion, exercise such rights on any Exchange or market, and the Broker or any of the Broker
Group Company may take the other side of any closing out, liquidating or settlement transaction. In the event that the Broker
exercise such rights, such exercise of rights shall establish the amount of the Client’ s gain or loss and indebtedness to the
Broker, if any. The Client shall reimburse and hold the Broker harmless for all actions, inaction, costs, expenses, fees
(including, but not limited to, legal costs), penalties, losses, claims or liabilities associated with any exercise of such rights
by the Broker. The Client shall be liable to and responsible for all resulting losses, notwithstanding the Broker’ s delay in or
failure to exercise such rights. If the Broker executes an order for which the Client did not have sufficient funds, the Broker
has the right, without notice to the Client, to liquidate the Options Trading transaction and the Client shall be responsible for
any loss as a result of such liquidation, including any costs.

The Client irrevocably and unconditionally authorizes the Broker to transfer, debit or deduct any money in the Account
and/or any other account opened, maintained and operated by the Client with the Broker from time to time for use in
connection with the purchase, sales, holdings or other dealing in Securities and other financial products effected through the
Broker on behalf of the Client so as to pay, discharge, satisfy the Client’ s indebtedness, obligations and liabilities to the
Broker arising from, incurred under and relating to the Client Agreement, including but not limited to the outstanding
purchase moneys, fees (including but not limited to market data fees), charges, expenses, commissions and interests payable
by the Client under and pursuant to the Client Agreement. The Client acknowledges and agrees that such deductions may
affect the amount of money in the Account to be applied against the Collateral. The Broker may exercise any of its rights
under (a) section headed “Default” in Terms and Conditions for Share Margin Financing Facility (Margin Account), (b)
section headed “Event of Default” in Terms and Conditions relating to the sale and purchase of securities (Cash Account)
and/or (c) Clause 6.8 if deduction of commissions, fees or other charges causes the Account to have an insufficient balance
to satisfy the Collateral.

If the Broker issues a call or demand for Collateral to the Client, the Client must satisfy such call or demand immediately.
The Client agrees to satisfy any call or demand for Collateral issued by the Broker by immediately depositing cleared funds
in the Account to pay, in full, the under-margined open position.

If any one of the following occurs,

(a) 1if any dispute arises concerning any trading or Options Trading transaction of the Client;

(b) upon the Client” s failure to timely discharge its obligations to the Broker;

(c) upon the Client” s insolvency or filing of a petition in bankruptcy or for protection from creditors;
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(d) upon the appointment of a receiver, or
(e) whenever the Broker, in its absolute and sole discretion, deems necessary or advisable for the protection of the Broker
and/or any of the Broker Group Company, the Broker shall have the right to exercise any of its rights under (a) section
headed “Default” in Terms and Conditions for Share Margin Financing Facility (Margin Account), (b) section headed
“Event of Default” in Terms and Conditions relating to the sale and purchase of securities (Cash Account) and/or (c)
Clause 6.8 without prior notice to the Client in the same manner as provided above.

Any failure by the Client to comply with this Clause 5 shall constitute an Event of Default under section headed “Event of
Default” in Terms and Conditions relating to the sale and purchase of securities (Cash Account) and section headed
“Default” in Terms and Conditions for Share Margin Financing Facility (Margin Account).

Contracts

In respect of all options contracts effected on the Client’ s instructions, the Client will pay the Broker, within the time period
notified by the Broker, Premium, the Broker's commission and any other charges, and applicable levies imposed by SEHK, as
have been notified to the Client; and the Broker may deduct such Premium, commissions, charges and levies from the
Account or any other account of the Client with the Broker or any subsidiary, affiliated or associated company of the Broker.

The Broker may place limits on the open positions or delivery obligations that the Client may have at any time.

The Client acknowledges that:-

(a) the Broker may be required to close out Client Contracts to comply with position limits imposed by SEHK; and

(b) 1if the Broker goes into default, the default procedures of SEHK may result in Client Contracts being closed out, or
replaced by Client Contracts between the Client and another Options Exchange Participant(s) of the SEHK.

On exercise of a Client Contract by or against the Client, the Client will perform his/her delivery obligations under the
relevant contract, in accordance with the Standard Contract and as the Client has been notified by the Broker.

At the request of the Client, the Broker may agree to the Client Contracts between itself and the Client being replaced, in
accordance with the Rules, by Client Contracts between such client and another Options Exchange Participant(s) of SEHK.

The Client acknowledges that although all Options Contracts are to be executed on SEHK, the Client and the Broker or the
relevant Options Exchange Participant shall contract as principals under Client Contracts.

The Client acknowledges that on the expiry day but only on the expiry day, the Options System will automatically generate
exercise instructions in respect of all open long positions which are in-the-money by or above the percentage prescribed by
SEOCH from time to time. The Client may instruct the Broker to override such an “automatically generated exercise
instruction”  before the System Closure on the expiry day in accordance with the Operational Clearing Procedures of
SEOCH.

Without prejudice to the Broker s rights under this Agreement, the Broker may, without the Client's consent, close all or any
of the Client's positions if the Broker is of the opinion that there has been a change or development involving a prospective
change:

(a) 1n the local, national or international monetary, financial, economic or political conditions or foreign exchange controls
which has resulted or is in the opinion of the Broker likely to result in a material or adverse fluctuation in the stock
market or stock options market in Hong Kong and/or overseas; or

(b) which is or may be of a material adverse nature affecting the condition or operations of the Client.

Reportable Position
The Client shall be responsible for notifying the SEHK or other relevant regulators if the Client holds a reportable position (as

defined 1n the Securities and Futures (Contract Limits and Reportable Positions) Rules (Cap.571Y of the Laws of Hong Kong)
or other applicable rules or regulations).
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Disclosure of interests

The Client acknowledges that, subject to the provisions of the Securities and Futures Ordinance and other laws, the Broker
may take the opposite position to the Client’ s order in relation to any exchange traded options contract(s), whether on the
Broker’ s own account or for the account of any member of the Broker' s Group or their respective officers, employees or
representatives or other clients of the Broker or any member of the Broker’ s Group, provided that the trading is executed
competitively on or through the facilities of the SEHK in accordance with the rules, regulations and procedures of the SEHK
or the facilities of any other commodity, futures or options exchange in accordance with the rules and regulations of such
other exchange.

Default

If the Client fail to comply with any of his/her obligations and/or to meet his/her liabilities under any of the provisions of the

Client Agreement, including without limitation failure to provide Collateral, the Broker may:-

(a) decline to accept further instructions from the Client in respect of Exchange Traded Options Business;

(b) close out some or all of Client Contracts with the Broker;

(c¢) enter into Contracts, or into transactions in securities, futures or commodities in order to settle obligations arising or to
hedge the risks to which the Broker is exposed in relation to the Client’ s failure; and/or

(d) dispose of Collateral, and apply the proceeds thereof to discharge the Client” s liabilities to the Broker; and any proceeds
remaining after discharge of all the Client” s liabilities to the Broker should be paid to the Client.

In the event that there is any deficiency arising after the sale or disposal of the Collateral, the Client agrees to make good
and pay on demand to the Broker such deficiency.

The Client agrees to pay interest on all overdue balances (including interest arising after a judgment debt is obtained against
the Client) at such rates and on such other terms as the Broker has notified to the Client from time to time.

The Client agrees that the Broker shall not be in any way responsible for any loss arising out of any action taken pursuant to
Clause 9.1, howsoever such loss may have been caused or arisen, and whether or not a better price could or might have been
obtained on such action, by either deferring or advancing the date of taking such action.

Indemnity

The Client agrees to indemnify the Broker, and the Broker's employees and agents, against all losses and expenses resulting
from breach of the Client’ s obligation under any provision of the Client Agreement, including costs reasonably incurred in
collecting debts from the Client, and in closing the Account.

General

If the Broker fails to meet its obligations to the Client pursuant to these Terms and Conditions, the Client shall have a right to
claim under the Investor Compensation Fund established under the SFO, subject to the terms of the Investor Compensation
Fund from time to time.

The Client understands and acknowledges that the Broker is an Options Exchange Participant.

In compliance with section 5 of the Client Securities Rules, relevant securities collateral from time to time received on the
Client’ s behalf will be deposited in safe custody in a segregated account maintained in Hong Kong for the purpose of
holding such securities collateral with an authorized financial institution, a custodian approved by the Commission or
another intermediary licensed for dealing in securities, or deposited 1in an account in the name of the Broker or its
associated entity with an authorized financial institution, a custodian approved by the Commission or another intermediary
licensed for dealing in securities, or registered in the Client’ s name or in the name of the Broker or its associated entity.

Upon request, the Broker agrees to provide the Client with (1) the product specifications for Options Contracts and any



prospectus or other offering document covering such Options Contracts and (i) the HKEx" s booklet “Understanding
Stock Options (and their Risks)” .

11.5 The Broker refers the Client to the Risk Disclosure Statements for Stock Options Trading in the account opening documents.

11.6 The Client confirms that he/she have read and agree to the terms of the Client Agreement. The Client further confirms that
he/she has read the Risk Disclosure Statements for Stock Options Trading and fully understands the risks involved in Options
Trading.

11.7 The Broker will notify the Client of material changes in respect of the Broker s business which may affect the services of

the Broker provided to the Client.

11.8 The Options Client Agreement is governed by, and may be enforced in accordance with, the laws of the Special
Administrative Region of Hong Kong.

(11/2011)



RISK DISCLOSURE STATEMENTS FOR STOCK OPTIONS TRADING
A R R SE SR 3R 5 Y e e 1 BE 2 B

The following risk disclosure statement are provided pursuant to the Code of Conduct for Persons Licensed by or Registered
with the Securities and Futures Commission.
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1. Risk of trading futures and options Hi & K HAMERZ 50V Ef&

The risk of loss in trading futures contracts or options is substantial. In some circumstances, I/we may sustain losses in
excess of my/our initial margin funds. Placing contingent orders, such as "stop-loss" or "stop-limit" orders, will not
necessarily avoid loss. Market conditions may make it impossible to execute such orders. I/'We may be called upon at short
notice to deposit additional margin funds. If the required funds are not provided within the prescribed time, my/our position
may be liquidated. I/we will remain liable for any resulting deficit in my/our account. I/We should therefore study and
understand futures contracts and options before I/we trade and carefully consider whether such trading is suitable in the light
of my/our own financial position and investment objectives. If I/we trade options I/we should inform myself/ourself of
exercise and expiration procedures and my/our rights and obligations upon exercise or expiry.

HEMEGBIHRER el E bR T DURA - 255 TIFIT - IRFTSEZ A58l 0] BE S8 B i ) 7 AHY PRaE 588
A o BIEEIREE T TR - Bld0 “ikak” = “TR(E” FfER » IR AESE iRk - TissiEhl I Re(Ek %
FEREASITT © IRR]RE G AR ] I EORE ARSI MY OREE S » (AR REAESE E HIIRFE TR BERTRR BaH - I
HARPE S RBEE P E © 2800 - IR ARZEIRAVIR F AR AL R R BE S T - WL > (RMEE
HATTENTIE K BN G S8 RSUIRE - DURARIE A S B BOIR A E B (P EEMEE R G E AR -
WERIREF N - (EREPGEIT LR RS PRERIIIR AVAR . > DURRAET T (ESRE R IR S S O RE R B R T

2. Additional risk disclosure for futures and options trading BN EA & K HAtE B EVZESNESE T
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This brief statement does not disclose all of the risks and other significant aspects of trading in futures and options. In light
of the risks, I/we should undertake such transactions only if I/we understand the nature of the contracts (and contractual
relationships) into which I/we are entering and the extent of my/our exposure to risk. Trading in futures and options 1s not
suitable for many members of the public. I/'We should carefully consider whether trading is appropriate for me/us in light of
my/our experience, objectives, financial resources and other relevant circumstances.

AN A S B S KRR PSR e R A E T - SRR S o (IR T Eix S 0 e
BRI =T LAY & LI M E (B A R & IR TRk EL AR IE A R FEE - BHE MR E R S A\ R E
iﬂ‘fzﬂ@é  IRIERE AR B I & 4CES ~ 4& BAE - MTECE TR R BRGSO EECEEEE S
HHE -

3. Risk of providing an authority to repledge my/our securities collateral etc FeftEHRAVEE 5K
i EEE RSN R

There is risk if I/we provide the licensed or registered person with an authority that allows it to apply my/our securities or
securities collateral pursuant to a securities borrowing and lending agreement, repledge my/our securities collateral for
financial accommodation or deposit my/our securities collateral as collateral for the discharge and satisfaction of its
settlement obligations and liabilities.

If my/our securities or securities collateral are received or held by the licensed or registered person in Hong Kong, the above
arrangement 1s allowed only if I/we consent in writing. Moreover, unless I/we am/are a professional investor, my/our
authority must specify the period for which it is current and be limited to not more than 12 months. If I/we are a professional
investor, these restrictions do not apply.

Additionally, my/our authority may be deemed to be renewed (i.e. without my/our written consent) if the licensed or
registered person issues me/us a reminder at least 14 days prior to the expiry of the authority, and I/we do not object to such



deemed renewal before the expiry date of my/our then existing authority.

I/we am/are not required by any law to sign these authorities. But an authority may be required by licensed or registered
persons, for example, to facilitate margin lending to me/us or to allow my/our securities or securities collateral to be lent to
or deposited as collateral with third parties. The licensed or registered person should explain to me/us the purposes for which
one of these authorities is to be used.

If I/we sign one of these authorities and my/our securities or securities collateral are lent to or deposited with third parties,
those third parties will have a lien or charge on my/our securities or securities collateral. Although the licensed or registered
person 1s responsible to me/us for securities or securities collateral lent or deposited under my/our authority, a default by it
could result in the loss of my/our securities or securities collateral.

A cash account not involving securities borrowing and lending is available from most licensed or registered persons. If I/we
do not require margin facilities or do not wish my/our securities or securities collateral to be lent or pledged, I should not
sign the above authorities and ask to open this type of cash account.
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4, Risk of Stock Options Trading R ZHAMERZ 5 A JE b

(a)  Variable degree of risk A [&] JEfEFE
Transactions in options carry a high degree of risk. Purchasers and sellers of options should familiarise themselves
with the type of option (i.e. put or call) which they contemplate trading and the associated risks. I/We should
calculate the extent to which the value of the options must increase for my position to become profitable, taking into

account the premium and all transaction costs.

The purchaser of options may offset or exercise the options or allow the options to expire. The exercise of an option
results either in a cash settlement or in the purchaser acquiring or delivering the underlying interest. If the option is

9



(a)

on a futures contract, the purchaser will acquire a futures position with associated liabilities for margin (see the
section on Futures above). If the purchased options expire worthless, I/we will suffer a total loss of my investment
which will consist of the option premium plus transaction costs. If I/we am/are contemplating purchasing deep-out-
of-the-money options, I/we should be aware that the chance of such options becoming profitable ordinarily is remote.

Selling ( “writing” or “granting” ) an option generally entails considerably greater risk than purchasing options.
Although the premium received by the seller is fixed, the seller may sustain a loss well in excess of that amount.
The seller will be liable for additional margin to maintain the position if the market moves unfavourably. The seller
will also be exposed to the risk of the purchaser exercising the option and the seller will be obligated to either settle
the option in cash or to acquire or deliver the underlying interest. If the option is on a futures contract, the seller
will acquire a position in a futures contract with associated liabilities for margin (see the section on Futures above).
If the option is  “covered” by the seller holding a corresponding position in the underlying interest or a futures
contract or another option, the risk may be reduced. If the option is not covered, the risk of loss can be unlimited.

Certain exchanges in some jurisdictions permit deferred payment of the option premium, exposing the purchaser to
liability for margin payments not exceeding the amount of the premium. The purchaser is still subject to the risk of
losing the premium and transaction costs. When the option is exercised or expires, the purchaser is responsible for
any unpaid premium outstanding at that time.
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Terms and conditions of contracts & &IHI R Bz 4 Rl

I/We should ask the firm with which I/we deal about the terms and conditions of the specific futures or options
which I/we am/are trading and associated obligations (e.g. the circumstances under which I/we may become obliged
to make or take delivery of the underlying interest of a futures contract and, in respect of options, expiration dates
and restrictions on the time for exercise). Under certain circumstances the specifications of outstanding contracts
(including the exercise price of an option) may be modified by the exchange or clearing house to reflect changes in
the underlying interest.
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Suspension or restriction of trading and pricing relationships BH{Z Sk [RHIZC 5 K [EI& R %

Market conditions (e.g. illiquidity) and/or the operation of the rules of certain markets (e.g. the suspension of trading
in any contract or contract month because of price limits or “circuit breakers” ) may increase the risk of loss by
making it difficult or impossible to effect transactions or liquidate/offset positions. If I/we have sold options, this
may increase the risk of loss. Further, normal pricing relationships between the underlying interest and the futures,
and the underlying interest and the option may not exist. This can occur when, for example, the futures contract
underlying the option is subject to price limits while the option is not. The absence of an underlying reference price
may make it difficult to judge “fair value” .
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Deposited cash and property TFIRA 3R 4 B i e

I/We should familiarise myself/ourself with the protections given to money or other property I/we deposit for
domestic and foreign transactions, particularly in the event of a firm insolvency or bankruptcy. The extent to which
I/we may recover my/our money or property may be governed by specific legislation or local rules. In some
jurisdictions, property which had been specifically identifiable as my/our own will be pro-rated in the same manner
as cash for purposes of distribution in the event of a shortfall.
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Commission and other charges < Kz Eofthr g &

Before I/we begin to trade, I/we should obtain a clear explanation of all commission, fees and other charges for
which I/we will be liable. These charges will affect my/our net profit (if any) or increase my/our loss.

FERIIRE 2 Z il > ARG R R AS TV RT A S - BRI EREAMU S - 158 A B R B
AEISH R E A B IRHIES R -

Transactions in other jurisdictions {FEAth S A EHEE TS 5

Transactions on markets in other jurisdictions, including markets formally linked to a domestic market, may expose
me/us to additional risk. Such markets may be subject to regulation which may offer different or diminished
investor protection. Before I/we trade I should enquire about any rules relevant to my particular transactions.
My/Our local regulatory authority will be unable to compel the enforcement of the rules of regulatory authorities or
markets in other jurisdictions where my transactions have been effected. I/We should ask the firm with which I/we
deal for details about the types of redress available in both my/our home jurisdiction and other relevant jurisdictions
before I/we start to trade.
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Currency risks & & g
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The profit or loss in transactions in foreign currency-denominated contracts (whether they are traded in my/our own
or another jurisdiction) will be affected by fluctuations in currency rates where there is a need to convert from the
currency denomination of the contract to another currency.
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Trading facilities 32 5% i

Electronic trading facilities are supported by computer-based component systems for the order-routing, execution,
matching, registration or clearing of trades. As with all facilities and systems, they are vulnerable to temporary
disruption or failure. My/Our ability to recover certain losses may be subject to limits on liability imposed by the
system provider, the market, the clearing house and/or participant firms. Such limits may vary: I/we should ask the
firm with which I/we deal for details in this respect.
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Electronic trading BFXS

Trading on an electronic trading system may differ from trading on other electronic trading systems. If I/we
undertake transactions on an electronic trading system, I/we will be exposed to risks associated with the system
including the failure of hardware and software. The result of any system failure may be that my/our order is either
not executed according to my/our instructions or 18 not executed at all.
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Off-exchange transactions 254N 5

In some jurisdictions, and only then in restricted circumstances, firms are permitted to effect off-exchange
transactions. The firm with which I/we deal may be acting as my/our counterparty to the transaction. It may be
difficult or impossible to liquidate an existing position, to assess the value, to determine a fair price or to assess the
exposure to risk. For these reasons, these transactions may involve increased risks. Off-exchange transactions may
be less regulated or subject to a separate regulatory regime. Before I/we undertake such transactions, I/we should
familiarise myself/ourselves with applicable rules and attendant risks.
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