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31 December 2009

31.

32.

36H

NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
Major non-cash transactions

(@) During the year, available-for-sale investments with an aggregate fair value of
HK$33,143,403 (2008: HK$25,520,421) were reclassified as investments at fair value
through profit or loss upon the conversion of 662,868,060 (2008: 662,868,060)
Preference Shares into 66,286,806 (2008: 66,286,806) CCIH ordinary shares.

(b)  During the year ended 31 December 2008, interests in associates of a carrying amount
of HK$128,059,510 were reclassified as an available-for-sale investment.

CONTINGENT LIABILITIES

As at 31 December 2009, the banking facilities granted to the subsidiaries subject to

the guarantees given to the banks by the Company were HK$1,329,500,000 (2008:

HK$522,000,000), of which HK$134,290,445 (2008: Nil) was utilised.

COMMITMENTS

(@) Capital commitments

Group
2009 2008
HK$ HK$
Contracted, but not provided for the purchases of
furniture, fixtures and equipment 953,671 1,218,531

(b) Operating lease commitments as a lessee

The Group leases certain of its office properties under operating lease arrangements.
Leases for properties are negotiated for terms ranging from one to three years.

At 31 December 2009, the Group had total future minimum lease payments under
non-cancellable operating leases falling due as follows:

Group
2009 2008
HK$ HK$
Within one year 25,018,954 24,251,756
In the second to fifth years, inclusive 10,278,931 23,240,178
35,297,885 47,491,934

At 31 December 2009, the Company did not have any significant commitments (2008: Nil).
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37.

38.

39.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Cont’d)
Capital management

The primary objectives of the Group’s capital management are to safeguard the Group’s
ability to continue as a going concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it in light of changes in
economic conditions. To maintain or adjust the capital structure, the Group may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. Certain
subsidiaries of the Group are regulated by the Securities and Futures Commission (the
“SFC”) and are required to comply with certain minimum capital requirements according
to the rules of the SFC. No changes were made in the objectives, policies or processes for
managing capital during the years ended 31 December 2009 and 31 December 2008.

The Group monitors capital using a gearing ratio, which is interest-bearing bank borrowings
divided by total equity. The gearing ratio is reviewed and assessed regularly by the board of
directors. The gearing ratios as at the ends of the reporting periods were as follows:

Group 2009 2008

HK$ HK$
Interest-bearing bank borrowings 134,290,445 -
Total equity 1,015,059,843 949,945,034
Gearing ratio 13.2% 0%

COMPARATIVE AMOUNTS

Certain comparative amounts have been revised and presented to conform with the current
year’s presentation and accounting treatment.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on
12 March 2010.
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